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Money and monetary theory. Money is any asset that is
acceptable in the settlement of a debt. For an asset to be widely
used as money, it should be portable, divisible, durable and
stable in value. Some assets fulfill the role of money much better
than other ones.
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T-bills play an important role in overnight lending in financial
markets, where they are commonly used as collateral.
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The monetary theory of inflation furnishes a theory of each of the
three growth rates on the right hand side, and one thereby

obtains a theory of inflation. 12. Macroeconomics Monetary
Theory of Inflation Velocity Velocity is a real economic variable.
By the neutrality of
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